§1250.349

more of the stock or other beneficial
interests.

(b) Any egg producer owning a flock
of breeding hens whose production of
eggs is primarily utilized for the hatch-
ing of baby chicks.

(c) In order to qualify for exemption
from the provisions of the Act under
this section, producers claiming such
exemption must comply with §1250.530
regarding certification of exempt pro-
ducers and other such regulations as
may be prescribed by the Secretary as
a condition to exemption from the pro-
visions of the Act under this section.

[656 FR 6973, Feb. 28, 1990, as amended at 59
FR 38876, Aug. 1, 1994]

§1250.349 Collecting handlers and col-
lection.

(a) Handlers responsible for col-
lecting the assessment specified in
§1250.347 shall be any one of the fol-
lowing:

(1) The first person to whom eggs are
sold, consigned, or delivered by pro-
ducers and who grades, cartons, breaks,
or otherwise performs a function of a
handler under §1250.309,

(2) A producer who grades, cartons,
breaks, or otherwise performs a func-
tion of a handler under §1250.309 for
eggs of his own production, or

(3) Such other persons as designated
by the Board under rules and regula-
tions issued pursuant to this subpart.

(b) Handlers shall collect and remit
to the Egg Board all assessments col-
lected in the manner and in the time
specified by the Board pursuant to
rules and regulations issued by the
Board.

(c) Handlers shall maintain such
records as the Egg Board may prescribe
pursuant to rules and regulations
issued by the Board.

(d) The Board with the approval of
the Secretary may authorize other or-
ganizations or agencies to collect as-
sessments in its behalf.

[40 FR 59190, Dec. 22, 1975. Redesignated at 55

FR 6973, Feb. 28, 1990]

§1250.350 [Reserved]

§1250.351 Influencing
action.

No funds collected by the Board
under this subpart shall in any manner
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be used for the purpose of influencing
governmental policy or action except
to recommend to the Secretary amend-
ments to this subpart.

[40 FR 59190, Dec. 22, 1975. Redesignated at 55
FR 6973, Feb. 28, 1990]

REPORTS, BOOKS, AND RECORDS

§1250.352

Each handler subject to this subpart
and other persons subject to section
7(c) of the act may be required to re-
port to the Board periodically such in-
formation as is required by regulations
and will effectuate the purposes of the
act, which information may include
but not be limited to the following:

(a) Number of cases of eggs handled;

(b) Number of cases of eggs on which
an assessment was collected;

(c) Name and address of person from
whom any assessment was collected;
and

(d) Date collection of assessment was
made on each case of eggs handled.

[40 FR 59190, Dec. 22, 1975. Redesignated at 55
FR 6973, Feb. 28, 1990]

Reports.

§1250.353 Books and records.

Each handler subject to this subpart
and persons subject to section 7(c) of
the act shall maintain and make avail-
able for inspection by the Board or the
Secretary such books and records as
are necessary to carry out the provi-
sions of the subpart and the regula-
tions issued hereunder, including such
records as are necessary to verify any
reports required. Such records shall be
retained for at least 2 years beyond the
fiscal period of their applicability.

[40 FR 59190, Dec. 22, 1975. Redesignated at 55
FR 6973, Feb. 28, 1990]

§1250.354 Confidential treatment.

(a) All information obtained from
such books, records, or reports shall be
kept confidential by all officers and
employees of the Department of Agri-
culture and the Board, and only such
information so furnished or acquired as
the Secretary deems relevant shall be
disclosed by them, and then only in a
suit or administrative hearing brought
at the direction, or upon the request of
the Secretary, or to which the Sec-
retary or any officer of the United
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States is a party and involving this
subpart. Nothing in this paragraph
shall be deemed to prohibit (1) the
issuance of general statements based
upon the reports of the number of per-
sons subject to this subpart or statis-
tical data collected therefrom, which
statements do not identify the infor-
mation furnished by any person, (2) the
publication, by direction of the Sec-
retary, of general statements relating
to refunds made by the Egg Board dur-
ing any specific period of time, or (3)
the publication, by direction of the
Secretary, of the name of any person
violating this subpart together with a
statement of the particular provisions
of this subpart violated by such person.

(b) All information with respect to
refunds, except as provided in para-
graph (a)(2) of this section, made to in-
dividual producers shall be kept con-
fidential by all officers and employees
of the Department of Agriculture and
the Board.

[40 FR 59190, Dec. 22, 1975. Redesignated at 55
FR 6973, Feb. 28, 1990]

CERTIFICATION OF ORGANIZATIONS

§1250.356 Certification
tions.

of organiza-

Any organization may request the
Secretary for certification of eligi-
bility to participate in nominating
members and alternate members on the
Board to represent the geographic area
in which the organization represents
egg producers. Such eligibility shall be
based in addition to other available in-
formation upon a factual report sub-
mitted by the organization which shall
contain information deemed relevant
and specified by the Secretary for the
making of such determination, includ-
ing, but not limited to, the following:

(a) Geographic territory covered by
the organization’s active membership;

(b) Nature and size of the organiza-
tion’s active membership, proportion of
total of such active membership ac-
counted for by producers of commer-
cial eggs, a chart showing the egg pro-
duction by State in which the organi-
zation has members, and the volume of
commercial eggs produced by the orga-
nization’s active membership in such
State(s);

§1250.357

(c) The extent to which the commer-
cial egg producer membership of such
organization is represented in setting
the organization’s policies;

(d) Evidence of stability and perma-
nency of the organization;

(e) Sources from which the organiza-
tion’s operating funds are derived;

(f) Functions of the organization; and

(g) The organization’s ability and
willingness to further the aims and ob-
jectives of the act.

The primary consideration in deter-
mining the eligibility of an organiza-
tion shall be whether its egg producer
membership consists of a substantial
number of egg producers who produce a
substantial volume of the applicable
geographic area’s commercial eggs to
reasonably warrant its participation in
the nomination of members for the
Board or to request the issuance of an
order. The Secretary shall certify any
organization which he finds to be eligi-
ble under this section and his deter-
mination as to eligibility shall be final.

MISCELLANEOUS

§1250.357 Suspension and termi-

nation.

(a) The Secretary shall, whenever he
finds that this subpart or any provision
thereof obstructs or does not tend to
effectuate the declared policy of the
act, terminate or suspend the oper-
ation of this subpart or such provision.

(b) The Secretary may conduct a ref-
erendum at any time, and shall hold a
referendum on request of 10 percent or
more of the number of egg producers
voting in the referendum approving
this subpart, to determine whether egg
producers favor the termination or sus-
pension of this subpart, and the Sec-
retary shall suspend or terminate such
subpart at the end of 6 months after he
determines that suspension or termi-
nation of the subpart is approved or fa-
vored by a majority of the egg pro-
ducers voting in such referendum who,
during a representative period deter-
mined by the Secretary, have been en-
gaged in the production of commercial
eggs, and who produced more than 50
percent of the volume of eggs produced
by the egg producers voting in the ref-
erendum.
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